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OATH ORAFFIRMATION

Trevor Gordon swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SANDLAPPER Securities LLC

as of December 31 2010 are true and correct further swear or affirm that neither the company nor any partner

proprietor principal officer of director has any proprietary interest in any account classified solely as that of customer

except as follows

None lJ
17JYL44//1

5ignature

Title

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

i/ Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

D/h Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Zi Information Relating to the Possession or Control Requirements Pursuant to Rule 5c3-3

_/j Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

LVl An Oath or Affirmation

copy of the SIPC Supplemental Report

Yn
report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Independent Auditors Report

To the Members

Sandlapper Securities LLC

Greenville SC

We have audited the accompanying statement of financial condition of Sandlapper Securities

LLC as of December 31 2010 and the related statements of operations changes in members

equity and cash flows for the year then ended that you are filing pursuant to rule 7a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Sandlapper Securities LLC as of December 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary schedules computation of net

capital and computation of aggregate indebtedness as of December 31 2010 is presented for

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

February 25 2011



SANDLAPPER SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash and cash equivalents 26375

Prepaid expenses 11953

38328

LIABILITIES AND MEMBERS EQUITY

Accounts payable 6009

Due to affiliate 4427

10436

Members equity 27892

38328

See notes to financial statements



SANDLAPPER SECURITIES LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2010

Revenues

Commisson income 956628

Expenses

Commissions 704136

Management fees 156363

Professional fees 33731

Insurance 15777

Other operating expenses 68279

978286

Net loss 21658

See notes to financial statements



SANDLAPPER SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Members equity beginning of year 29550

Member contributions 20000

Net loss

Members equity end of year

21658

27892

See notes to financial statements



SANDLAPPER SECURITIES LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

Cash flows from operating activities

Net loss 21658

Adjustments to reconcile net loss to net cash

used by operating activities

Increase in prepaid expenses 2219

increase in accounts payable 5451

Decrease in due to affiliate 2781
Total adjustments 451

Net cash used by operating activities 21207

Cash flows from financing activities

Member contributions and net cash provided

by financing activities 20000

Net decrease in cash and cash equivalents 1207

Cash and cash equivalents at beginning of year 27582

Cash and cash equivalents at end of year 26375

See notes to financial statements



SANDLAPPER SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2010

Nature of operations and summary of significant accounting policies

Nature of operations and organization

Sandlapper Securities LLC the Company which is located in Greenville SC was

organized on June 30 2005 to act as an independent broker-dealer The Company is

registered with the Securities and Exchange Commission SEC and is member of the

Financial Industry Regulatory Authority FINRA The Company primarily acts as the

managing broker-dealer in the syndication of private placement programs offered by TIC

Properties LLC TIC Properties and Poinsett Capital Advisors LLC Poinsett
affiliates of the Company Also the Company can and does at times act as broker-

dealer in programs offered by parties other than TIC Properties and Poinsett

Term of limited liability company
The Company terminates June 30 2055 unless sooner dissolved in accordance with the

provisions of the Limited Liability Company Agreement The Company may be continued

beyond the term if all of the members consent

Cash equivalents

The Company considers all highly liquid debt instruments purchased with maturity of

three months or less to be cash equivalents

Income taxes

The Company is classified as partnership for Federal income tax purposes Accordingly

no provision for income taxes is made in the financial statements of the Company Taxable

income or loss is reported in the income tax returns of its members

Uncertain tax positions

Effective January 2009 the Company implemented the accounting guidance for

uncertainty in income taxes using the provisions of Financial Accounting Standards Board

ASC 740 Income Taxes Using that guidance tax positions initially need to be

recognized in the financial statements when it is more likely than not the position will be

sustained upon examination by the tax authorities

As of December 31 2010 the Company had no uncertain tax positions that qualify for

either recognition or disclosure in the financial statements

Use of estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual

results could differ from those estimates



SANDLAPPER SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

Nature of operations and summary of significant accounting policies continued

Computation of customer reserve

The Company is exempt from customer reserve requirements and providing information

relating to possession or control of securities pursuant to rule 5c3-3 under the Securities

Exchange Act of 1934 The Company meets the exempting provisions of Paragraph

k2i
Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule rule 15c3-1 which requires the maintenance of minimum net capital at an amount

equal to the greater of $5000 or 2/3% of aggregate indebtedness and requires that the

ratio of aggregate indebtedness to net capital not exceed 15 to

As of December 31 2010 the Company had excess net capital of $10939 and net

capital ratio of .65 to

Related party transactions

As stated in Note the Company has primarily acted as the managing broker-dealer for

private placements made by TIC Properties and Poinsett Therefore the majority or at

times all of the commission income recorded by the Company is earned from TIC

Properties or Poinsett The Company did not have any commission income from TIC

Properties for the year ended December 31 2010 The Company earned $900269 of

commission income from Poinsett for the year ended December 31 2010

The Company pays TIC Properties for overhead expenses The overhead expense

represents reimbursement for the costs associated with office space telephone and other

related expenses The Company paid $1267 to TIC Properties for overhead expense for

the year ended December 31 2010

The Company also pays management fees to Squared Investments Inc Squared

related party through common ownership pursuant to service agreement entered into

during 2007 The Company paid $150617 to the Squared for management fees for the

year ended December 31 2010 At December 31 2010 $4427 was due to Squared

and is included in the accompanying statement of financial condition as Due to affiliate

Liability subordinated to the claims of creditors

None of the Companys liabilities have been subordinated to the claims of general

creditors at December 31 2010



SANDLAPPER SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

Supplementary disclosures of cash flow information

Cash was paid during the year for

Interest

Income taxes

Subsequent events

Subsequent events were evaluated through the date the financial statements were

available to be issued The financial statements were approved and authorized for issue

by management on February 25 2011



SUPPLEMENTARY INFORMATION



SANDLAPPER SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

Net capital

Total members equity 27892

Deductions

Non-allowable assets

Prepaid expenses 11953

Net capital
15939

Reconciliation with Companys computation included in

Part II of Form X-17A-5 as of December 31 2010

Net capital as reported in Companys Part II

FOCUS report 20365

Adjustments

Audit adjustments 4427

Rounding

15939

See auditors report



SANDLAPPER SECURITIES LLC

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER

RULE 17a-5 OF SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

Accounts payable 6009

Due to affiliate 4427

10436

Ratio of aggregate indebtedness

to net capital
.65 to

See auditors report 10
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Independent Auditors Report

On Internal Control Required By SEC Rule 17a-5

To the Members

Sandlapper Securities LLC

Greenville SC

In planning and performing our audit of the financial statements and supplemental schedules of

Sandlapper Securities LLC the Company for the year ended December 31 2010 in

accordance with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a-

3a11 and for determining compliance with the exemptive provisions of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate



control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough

to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the members management the SEC
and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

February 25 2011
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Agreed-Upon Procedures Required by SEC Rule 17a-5e4

To the Members

Sandlapper Securities LLC

Greenville SC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2010 which were agreed to by Sandlapper Securities LLC

and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC

solely to assist you and the other specified parties in evaluating Sandlapper Securities LLCs compliance

with the applicable instructions of the General Assessment Reconciliation Form SIPC-7 Sandlapper

Securities LLCs management is responsible for Sandlapper Securities LLCs compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in the report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payment in the Form SIPC-7 with copies of the checks payable

to SIPC noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31

2010 as applicable with the amounts reported in the Form SIPC-7 for the year ended December

31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed noting no differences There was no overpayment

noted

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties above and is not

intended to be and should not be used by anyone other than those specified parties

LLC

February 25 2011



SECURFFJES tNVS1OR PROTECTION CORPORATION

SIPC7 PO 8x 92185 WshhgLonO.C 2DOO-21B5 SIPC-7

131.REV 5110
General Assessment Roeoncillatlofl 5110

Fo the Ha ende i9 ._.._ o_%
c14y yrWcrkn Copy eeore tU

TO MLED BY AU StPC MLMt3Ra WITH HSOAL YEAR ENWNIb

Nnne ol Momb.r aair.a Dnted wamnen Aufhority i4 Aol re Ifa1fo and rnoiTh which toai year enth

c.f ie audit reIremn SEC tW 17

cEo
rmatf ii IabI

101 NMa1fl StreetSuIt 1203 rm@pc.trg indicala oi the hrir filed

GreenvllteSC 29601

Phane8646794101 Nam and telephane ruibar pereon
eDniact

L_
ct$Mfl4478

.___j

fkc
Abunent ern rn pie noL iv$$ tiOP miniUfr3 __J

CbS 1nIC SPC-5 1llt excf4ide ftteoj __________________________

Date Pad

Less pIO ovrSymen applied

fifl

MareM ooniputed late payment see rnstrucliQr tO1V..V...dOY$ at 20% per annum

Tota eserien befance ano Interest due overeaymenf srried thrwatd

vri niÆruM
.Ls4 LPv

Ovelpeymut carre4 forward

om 34 c4 Ig rLn umDe

The SPC member ubpiittln thfe torm and the

per5on bywhmutecLdrepreaantthsreby _5v .c
IL

an oompfete

Nei tFrjay ei Qj_V

uus farm an ffie aeausment psymt Is du days after the nd of Ihe Haul year RetaIn the Wotkthg ctpy ot thia form

for period not lou Iban years the leteet ycara In an sully aecestible ptaOL

VV

hvewed

GIcufaUon$ pcureatio ________ Porwad Copy

c.a txcaptlora

/t AcII 3l3C 1S3ŁOJ 663Lt 6Qt tI/9T/



DETERNUNATON or USIPC NET OPERAfiNG REVENIiES

AND GE4ERAL ASSESSMENT
/ot .rV

brrflgMi 2Q10

arid endi 201Q

2a Toii ievenuo F8CUS Line VPari tIA line Ooæ 4OSO

2b Additioa

f1 TDtaf VI1UO jrom he curitfQ bustfl93 01 ubeidariO3 00ept ioreifl
UbIdI0rI nd

piedeoeeaOr not incirded abvo

Net leo from principal iron citone in seuritio to lradtng accunts

3f Nei lea Ireni
principai

Iran tcn ir cornmodfI1 in lrathnO 0OUML

n1orat 3a0 ividesn1 eipenu dotJ ur d1orninrnd tni .a --

Nil lo foM geri.nt of cvllopftton ii tuG undtrwlulnO diribu1IC of ecucitiei

l3 pneee other men avenialng printing ragiotratlor fe ari tegel feeo deduteQ In determining net

profit Ir 9omen of or porliDipation in underwrlllflg or distibufiorl of tcritf --

UI ei loa.s from scurftes invefrnenr ourit0

tt.

li Revnuee from The riletribullen el iates ci reg flered open end invotma-it ornpany of unit

nvOtmei-i iwsi ftom ilie ate of vaiGole anfliiiee trom me Duathesa ci mewenas rum investmOi

aJviory setvi rendereC to regietersd inveeirtient cornpontea or fneurene company acaala

eouat and irom ranea in
elcurity lumurea prcducis

evenua from Donimnodily tranaolione

ç3 Cmnniisiona flour brokerge ed CidIanGO pad to olhe $iP membare in annecliofl wilti

seouritivo lrGrfGaCtlonL

4j mburamenta lot postage in cunnedtiCO With proxy soiicitaiion

in

61 ioOw r1 eomnaleno end mfikup5 rrd frcvn ors-clicns -n -erficeteo dOit mmd

fit ITooury bills benOre acceptances or omrnrciaI peer thet miure nine mOnthe or leeS

from imen

Olmeot GneneS ni purling adVortiirc anm
legal fees incurred In cottiacton With OIhOI feenuo

rellei to ih jrhrea bucineas reveluue defined by SIion tuffLf at tu Aol

Other revenue oat relelud either direetly or indireotly to the Securilee bu
Sio Insirucilon

01 Total irtereal and divIdend experae FOGUS LIne 22PART 11 UltO 13

Co4e 4O7
pius

line 2i4 above but nu in eeossa

ci ol Inferet ed dlidnd hnrnn $..___

40% of merln tnler6t oamrod on stnnem eirIii

accounts f40% ci 4J1US line Code 3I$

nie time greeigr ilni ifi on Uf ----

tfei deduoItcn3

i2-

tPC Net Opvain9 Revenues

2e OnarI AueSSinent .0025
tJ

io ac but uwi i$ than

S150 Minimum

tkf/I.Id \U VdJ1DI 1S3ŁOJ 9e6J3LUP bL Ii3t/Z



Financial Statements

Sandlapper Securities Inc

December 31 2010


